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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Questions No. 1 is compulsory.
(3) Questions No. 2 to 6 carry equal marks.
(4) Show your necessary calculation.

1 (1) Address commission for a voyage is Rs. 18,150, which is 10
5% on out ward freight and 5% on return freight the
proportion of address commission on return and inward
freight is 4:6 primage is 20% of freight. The freight on
return inward voyage including primage will be return?

2) A, B, C and D are equal partners. Their capital are Rs.
56,250 (Cr.), Rs. 22,500 (Cr.), Rs. 22,500 (Dr.), Rs. 34,875
(Dr.) respectively. Realization loss is Rs. 22,500. D

declared insolvent and nothing could be recovered from
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his assets. Pass entry in the books of firm for D's capital
deficiency. As per Garner V/s. Murray.

(3) Classify the following assets in to Tangible, Intangible
and fictitious assets.

Underwriting commission, Land & Building, share
discount, Machinery, Copy right, Cash, Preliminary
Expenses, Railway sidings.

4 A firm received 25,000 equity share of Rs. 10 each as
purchase consideration. OQut of these, 1/5th shares were
sold out at 10% discount. Pass journal entry in the books
of firm for sale of share.

() Aaju, Baju and Kaju are the partners sharing the profit/
loss in the ratio of 2:1:2 respectively. Their capital is
Rs. 10,000, Rs. 9000 and Rs. 18,000 respectively. On
selling of Assets, the first installment Rs. 17,000 is
received. Distribute this installment among the partners
by surplus capital method.

2 A B and C are partners sharing profit and losses in ratio 1:1:3
the balance sheet was as under on 31-3-2011 when the firm was

dissolved.
Balance sheet

Liabilities Rs. Assets Rs.
Capital Account : Fixed Asscts 2,00,000
A 50,000 | Investment 50,000
B 6,000 | Stock 60,000
General Reserve 50,000 | Debtors 54,000
Investment Fluctuation Fund 14,000 -BDR. 14,000 40,000
Rajesh's Loan 20,000 | Joint Life Policy 30,000
Depreciation Fund 50,000 | Cash 10,000
Bills Payable 30,000 | C's Capital 10,000
Creditors 1,80,000

4.00,000 4.00,000

Additional information

(1) Fixed assets realized 20% less of its depreciated value.

2) 90% of the stock realized 90% where as remaining 10%
of the stock realized 10% more.

(3) Joint life policy realized Rs. 10,000.
UA-2507] 8 [Contd...



4) A bills receivable discounted with the bank was
dishonoured and Rs. 34,000 were paid to bank. No
amount was received from the drawee.

(5) Dissolution expenses amounted to Rs. 11,200, X paid
dissolution expenses on behalf of firm.

(6) B was declared insolvent and brought nothing from his
personal estate.

Prepare necessary account according to Garner V/s Murry

decision.

OR
2 Sneh, Het, Preet and Prem are equal partners. They agreed to
wind up the business on 31-3-2011 when their position was as

follows :
Liabilities Assets

Capital Cash 600
Sneh 18,000 | Sundry Debtors 10,680
Het 9,000 | Stock 7,500
Sundry Creditors 8,310 | Fixtures and Fittings 930
Bills Payable 6,822 | Machinery 13,322
Free hold assets 8,700

Capital
Preet 300
Prem 2100
42,132 42,132

The realization of assets was follows :

Sundry Debtors Rs. 8100

Machinery Rs. 5550

Stock Rs. 5925

Free hold assets Rs. 7830

Fixtures and fittings were taken over by sneh 300;

Creditors accepted Rs. 8274 in full settlement; bills payable paid
in full

An outstanding liability of Rs. 819 not included in the above
balance sheet had to be paid in the course of dissolution, prem be
come was declared insolvent and could not pay anything towards
his dues.

Show realization account, cash account and partners capital

account applying Garner Vs. Murray decision.
UA-2507] 9 [Contd...



3 O, P and Q are partners sharing profit and losses in the ratio

5:3:2 their balance sheet as on 31-3-2011 is as under :

Liabilities Rs. | Assets Rs.
Capital : Goodwill 1,60,000
O 3,84,000 | Building 5,76,000
P 3,20,000 | Machinery 4,80,000
Q 2,56,000 | Stock 3,84,000
R's loan 1,92,000 | Debtors 2,56,000
Profit and Loss Alc. 64,000 | Bank Balance 64,000
Outstanding Expenses 1,28,000
Pension Fund 96,000
Creditors 2,24,000
Workers compensation Fund ~ 2,56,000
19,20,000 19,20,000

The firm is converted into ABC Ltd. Under following conditions :

1. All the tangible assets are taken over by Co.

2. To pay R's loan at 15% premium,. 10% pref. shares of
face value of Rs. 10 each are given.

3. 1,60,000 equity shares of ABC Ltd. Each of Rs. 10 at the
price of Rs. 12 and cash Rs. 64,000 are given to the firm.

4. The creditors accept 10% debenture of Rs. 100 each in
full settlement of 80% of their claims.

5. The remaining liabilities of the firm are taken over by
ABC Ltd.

6. The partners distribute the equity share of ABC Ltd. In
ratio of 3:2:1.

Prepare

1. Realization Account,

2.  Partner's Capital Account

3. Cash / Bank Account.

OR
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3. Janu, Basu and Dhruvi are partners of a firm sharing the profit
and loss in the proportion 5:3:2 respectively, the balance sheet on

March 31, 2011 1s under :

Liabilities Rs. | Assets Rs.
Capital Alc. Motor Car 85.000
Janu 1,50,000 | Furniture 1,35,000
Basu 1,20,000 | Investment 80,000
Dhruvi 80,000 | Stock 90,000
General Reserve 55,000 | Debtors 95,000
Creditors 85,000 | Cash 5,000

4,90,000 4,90,000

On that date they decided to sell their business (except cash) to

Sapna Basu. The company took over the following assets.

Motor Car. Rs. 78,000
Furniture Rs. 1,30,000
Investment Rs. 90,000
Stock Rs. 87,500
Debtors Rs. 93,800
Goodwill Rs. 1,50,000

Company paid 35,000 equity share each of Rs. 10 at 20% premium
and rest of the amount in cash. Partners sold 15,000 share at Rs.
20 each and rest of the share were taken by them according to their

profit and loss sharing ratio.
Prepare :

1. Realization Account

2.  Partner's Capital Account

3. Cash / Bank Account.

UA-2507] 11 [Contd...



4. Amroli, Bamroli and Saroli were the partners of firm sharing the
profit and loss in the ratio 6:4:2 respectively. On June 31, 2011
they decided to dissolve the firm on that date their financial

position was as followsv :

Partner's Capital

Amroli. Rs. 36,000
Saroli Rs. 15,000
Bamroli Rs. 27,000
Amroli's Loan Rs. 9,000
Creditors Rs. 18,000

It was decided to share the net amount of the assets at the end of

the month the information about sale proceeds and expenses was

as follows :

Month Stock Furntirue Debtors | Disso. Expeses
January 8,000 900 7,000 1,500
February | 3,000 600 7,200 600
March 9,000 - 3,900 900
April 9,500 - 4,000 900

Prepare the statement of cash distribution according to surplus

capital method.
OR

4.  Aju, Baju and Kaju are partners sharing profit and loss in 2:2:1

proportion their balance sheet as on 315t March, 2011 was as

under :
Liabilities Rs. | Assets Rs.
Capital : Building 70,000
Aju 52,500 | Debtors 35,000
Baju 26,250 | Stock 21,875
Kaju 17,500 | Machinery 26,250
Profit and Loss Alc. 17,500 | Cash 21,875
Bank Loan (Secured) 17,500
Creditors 43,750
1,75,000 1,75,000
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Assets were sold gradually by the following installments :

First Installments 39,375
Second Intallments 35,000
Third Installments 35,000
Fourth Installments 25,375

An amount of Rs. 7,000 were kept as dissolution expenses reserve,
but the actual expenses was to Rs. 3,500. Prepare the statement of

cash distribution according to maximum loss method.

5. Calculate from the following balance :
(1) Owner's Fund
(2) Current Liabilities
(3) Fixed Assets
4) Current Assets
(5) Long term Liabilities

Capital ... 11,00,000
Provision of Taxes .....ccooeveeeeeveeeeaeaaaannn. 1,15,000
Advertisement Suspense Alc. ................ 1,00,000
Motor Car .cooueveeeeeeeeeeeeeee e, 3,00,000
Development Expenses...........ccccceeeeeennnn... 25,000
Bank Loan .......coovvveiiiiiiiiiieeia, 2,00,000
Trademark .......coooeveemeiiiiiieeeeeeeeeeeeenn. 55,000
Bills Payable ............cooeeeeiiiiiie 85,000
Debtors ..o oieieeeeee e, 1,50,000
Bad Debt Reserve ......ocooovveeeiieiaiieaaaannn. 10,000
Bank Overdraft .........oeeveeemmeeiiiiaeeeeeenn. 25,000
P 35,000
Cash oo 1,18,000
Creditors oo e 95,000
Investment Fluctuation Fund ................. 20,000
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Closing StocK.........cooovvvvviiiiieeeeiieiieeiinnn, 68,000

Copyright ......ooveeeiiiiiiee e, 42,000
Profit Loss A/c. (DY.) weeeeeeeeiiiieeeeeeee . 35,000
General Reserve ......ooooovveeeeveieciiiaeieaan, 45,000
Workmen's Compensation Fund.............. 87,000
Bills Receivable......ocoooveeiiiiieiieeiieeeenn. 33,000
Machinery ........cccooeeeeeiiiiiiiiiiiiieeeeeeeeeee, 2,85,000
GoodWILL ..o, 67,000
Land and Building ..................cccccoocc. 4,00,000
Outstanding Salary ..............ccccvvvvuee.... 15,000
Patents ..o 55,000
Goods 1n Transit ......oooeeveeeeeieeeeeeeeeaannn. 25,000
Prepaid Insurance .........cccccooooiviiiiiiinneennn. 5,000
Leasehold ASSets ......oovvenevieeniiiiaeeeeaen. 2,00,000
Public Deposit ......ccooueeiiiiiiiiiiiiieeee. 1,10,000
OR

5. Akshar salied from Kolkata Port on 1/2/2011 and arrived at
Madras Port on 31/3/2011 via Visakhapatnam Port.
The following goods were loaded :
1,00 tons and 200 tons at Kolkata Port for Madras Port and
Visakhapatnam Port respectively.
Another 500 tons were loaded at Visakhapatnam port for Madras
Port.
The freight charges were as under :
1. Kolkata Port to Madras Port Rs. 600 per ton.
2.  Kolkata port to Visakhapatnam port Rs. 500 per ton
3. Visakhapatnam port to Madras port Rs. 400 per ton
The freight is subject to 10% primage, 5% address commission and
2.5% brokerage. The freight was insured at 0.5% the hull was
insured for the voyage at 1%, 3% depreciation is provided per

annum the cost of the ship is 1 crore.
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The following expenses were incurred at different ports

Kolkata | Vishakhapatanam Madras
Port Charges 36,000 20,000 20,000
Coal Purchased 1,00,000 30,000 -
Captain Expenses 7,000 2,000 10,000
Harbor Wages 10,000 20,000 150,000

Store purchased for the voyage amounted to Rs. 50,000 opening
stock of stores was Rs. 40,000 and closing stok was estimated at
Rs. 30,000 stock of coal at the end was estimated at Rs. 30,000 as
against stock of Rs. 10,000 at the beginning, this ship was not come
back to Kolkata port in near future as part of the voyage program
manager salaries per month Rs. 80,0000. Prepare voyage account.

6  Write a short note : (any three)
(1) Criticism against Garner Vs. Murray decision
(2) Maximum Loss Method
(3) Net Assets Method
(4) Functions of a Balance Sheet
(5) Ojectives of preparing Voyage Account.
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